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COMMERCE, DEPARTMENT OF
A clarification and amendments to final rules of the Commerce Department’s 
regulations on restrictive trade practices or boycotts appeared in the 
5/25/79 Fed. Reg., pp.30320-22. The interpretation specifies what 
information reporting entities can withhold from documents accompanying 
reports of boycott requests that will be made available for public 
inspection and copying. For additional information contact Lorna 
Ramsay on 202/377-2448.
COST ACCOUNTING STANDARDS BOARD
A proposed rule issued by the CASB concerning the treatment of increased
costs paid by the government under firm fixed price contracts appeared
in the 6/1/79 Fed. Reg., pp. 31655-65. The objective of the proposed 
changes would be to eliminate adjustments in price after contract award, 
provided the contractor in estimating costs in his contract proposal 
has used his current cost accounting practices together with any 
anticipated changes in practices that he plans on making during contract 
performance. Comments on this proposal are due by 8/31/79.
COUNCIL ON WAGE AND PRICE STABILITY
The Administration's "chief economic spokesman" concedes that the voluntary 
anti-inflation standards need updating. Treasury Secretary Blumenthal, 
who was designed as the chief spokesman in a White House memo on 6/1/79, 
stated last week that the guidelines need "review and updating" and 
acknowledged that the Administration will study the program intensively 
in the next few weeks. He predicted precise recommendations concerning 
changes in the standards by late summer or early fall.
In a related matter, the U.S. Court of Appeals has agreed to meet 
this week to consider the government's appeal of a recent decision barring 
the guideline violators from receiving Federal contracts in excess of 
$5 million. It has been reported that in the event that the decision 
is upheld the Administration would seek legislation granting the disputed 
powers to the President.
FEDERAL ELECTION COMMISSION
A series of workshops on the federal election campaign laws -has been scheduled.
These workshops are designed to be helpful to accountants who advise clients
who will be candidates for federal office in 1980 or who will be administering 
a political action committee. Workshop topics will include an introductory 
session on the Federal Election Campaign Act, the Commission, Presidential 
elections and public financing. Detailed workshops will be conducted on 
reporting requirements of candidates and committees and on separate segregated 
funds established by corporations and labor organizations. The locations 
and dates of the workshops are as follows: Madison, Wisconsin - 7/23/79; 
Sacramento, California - 8/20/79; Philadelphia, Pennsylvania - 12/3/79;
Austin, Texas - 12/10/79; and Winston-Salem, North Carolina - 1/14/80.
Persons interested in attending may contact the Commission locally at 202/ 
523-4068 or on their toll free line, 800/424-9530.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The President's proposal for national health insurance will be formally
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introduced this week by Rep. Charles Rangel (D-NY), chairman of the House 
Ways and Means Subcommittee on Health. The plan, which the Administration 
envisions as the first stage of a broad national program, calls for 
catastrophic coverage for workers' medical care expenses over $2,500 a year 
through private insurance provided by employers. In addition, catastrophic 
protection under Medicare and upgrading of federal minimum Medicaid 
eligibility and benefit standards are included in the proposal. According 
to an Administration summary of the program, no new government spending will 
be required until 1983 and new costs will be financed from the general revenues 
The plan also would "presumably" feature tax deductions for employees. Other 
features of the proposal are: hospital cost containment including limits on 
health industry capital expansion; employer contributions to insurance premium 
costs at a set level regardless of which health plan an employee elects; and 
health maintenance organization (HMO) reimbursement reform.
In a related matter, House Ways and Means Committee chairman A1 Ullman 
(D-Ore) announced last week that he would favor changing the nation's tax 
laws to encourage greater enrollment in pre-paid health insurance plans. Rep. 
Ullman will be introducing his own health plan later this year. That plan, 
which he termed "modest", would not "broaden health coverage, nor /would/ 
it increase the layer of benefits," but he added that "it costs the government 
nothing, and it can be achieved this year." Under Ullman's proposal, a 
choice of health plans would be required where there is presently only a 
single fee-for-service plan offered, and the Medicare law would be changed to 
encourage the elderly to join HMOs. In addition, the plan would provide for 
taxation of employer-paid health insurance premiums as ordinary income to 
employees unless the employer met certain conditions.
INTERSTATE COMMERCE COMMISSION
Administration plans to deregulate the railroad industry received a severe blow 
following recent hearings on the proposal by the House Commerce Subcommittee 
on Transportation and Commerce. Subcommittee chairman James J. Florio (D-NJ), 
citing diverse testimony by officials of the railroad industry before the 
subcommittee and the complexity of the issues involved as his reasons for 
delaying consideration of the Administration's proposal, stated that the 
panel "will resist all pressures for action." Among the issues of chief 
concern to Rep. Florio are the need for mechanisms to monitor the effectiveness 
of any decrease in regulation, and the issue of the continuation of government 
antitrust protection in railroad mergers. In addition, ICC chairman Daniel 
O'Neal raised objections to that portion of the proposal that would eliminate 
the ceiling the government has placed on shipping rates. Administration 
officials responded to Florio's announcement with expressions of optimism 
for passage of the deregulation plan in the next session; they also stated 
that they still consider Florio to be a supporter of "changes in the regulation 
of the industry."
LABOR, DEPARTMENT OF
Final regulations eliminating the requirement that pension and benefit plans file 
a plan description Form EBS-1 have been published (see the 6/1/79 Fed. Reg., 
pp.31639-41). Statutory requirements can now be met by filing a summary plan 
description (SPD). These regulations are effective immediately. For further 
information, contact Joseph Bodnar at 202/523-8776.
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PENSIQN BENEFIT GUARANTY CORPORATION
Hearings have been scheduled on a proposal (S.1076) to revise the multiemployer
plan termination insurance program to provide for plan reorganization when
a plan experiences financial difficulties and to make plan insolvency the 
only insurance event. The hearings will be held by the Senate Labor and 
Human Resources Committee and will take place on 6/26 and 6/27/79. Committee 
chairman Harrison Williams (D-NJ), who sponsored S.1076, has stated that in 
order to be certain that the committee "has the benefit of a full range of 
views on the issues addressed by the bill, witnesses and persons submitting 
written views for the record need not confine themselves to the approach 
taken by S.1076 to resolving the problems that have arisen respecting 
multiemployer plan insurance." Persons interested in participating in the 
hearings, or submitting written comments for the record, should contact 
Steven Sacher, Special Counsel to the Committee, at 202/224-1097.
SECURITIES AND EXCHANGE COMMISSION
An open meeting of the Commission will be held on 6/13/79 at 10.00 a.m. at the
Commission headquarters in Washington. The subject matter of the open meeting 
will be:
• consideration of postponement of the audit requirement relating to oil and 
gas reserves information;
• consideration of issuing an interpretative release of the Commission's 
views on the scope of services question;
• consideration of a report proposed to be sent to Congress on the 
accounting profession and the Commission's oversight role.
For further information contact Clarence M. Staubs at 202/755-0222 or 
Edmund Coulson at 202/472-3782.
SEC Commissioner John R. Evans will be reappointed by President Carter to a new 
term on the Commission. While such appointments are for five years, Evans 
will only have four years remaining on this reappointment since his prior 
term expired in June of last year. However, Evans continued his role as an 
active Commissioner during the elapsed period prior to reappointment. While 
unconfirmed officially as yet by the White House, it is widely expected that 
Commissioner Philip A. Loomis, Jr. will also be appointed to a second term.
A safe harbor rule for economic projections was approved in principle by the 
Commission at an open meeting held on 6/5/79. The rule would protect 
companies making public economic predictions from lawsuits if those fore­
casts turned out to be incorrect. Projections could be made either in 
Commission filings or reports to stockholders, bankers, investment analysts 
or the general public. Projections made on a reasonable basis and issued 
in good faith would be covered by the safe harbor rule. The rule would be 
available for companies which generally file reports with the Commission 
or which file their initial registration statements for offering securities. 
The final rule is expected to be available sanetime this week.
In a related matter, the Commission agreed to proposed disclosure guide­
lines that would require electric and gas utility companies to make certain 
economic projections. The proposal would require utilities to disclose 
capital construction plans and fuel sources.
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Amendments to the financial and operational reporting requirements of the FOCUS 
reporting system have been issued (see Rel. No. 34-158993, 6/6/79). The 
amendments adopt the previously proposed Schedule of Segregation Requirements 
and Funds on Deposit in Segregation currently used by the CFTC for its 
registered futures commission merchants. The schedule will apply to those 
brokers or dealers that are also futures commission merchants.
In a related matter, the Commission has adopted amendments to the net 
capital rule as it affects the minimum financial requirements for brokers 
or dealers that are also commodity futures commission merchants registered 
with the CFTC. The amendments are designed to conform the net capital rule 
with CFTC requirements. Both changes are effective as of 7/23/79. For more 
information contact James G. Moody at 202/376-8135.
Dialogue between the SEC and the business community concerning corporate
governance has not been as constructive as it might be according to SEC 
Commissioner Roberta Karmel. Speaking in Washington on 6/5/79, Commissioner 
Karmel noted the Commission's responsibility to increase corporate account­
ability to investors through compliance with the Federal securities laws.
She stated that the primary objections of the Commission's corporate 
accountability program should be: the prevention and suppression of fraud; 
improvement of shareholder communications; and achievement of systems of 
internal accounting controls.
TREASURY, DEPARTMENT OF
Agreement has been reached that will stiffen the windfall profits tax now being 
considered by the House Ways and Means Committee. Under the agreement reached 
by House and Senate leaders on 6/7/79, the House-will consider three separate 
energy tax measures: a windfall profits tax; limits on foreign tax credits 
for oil companies; an energy trust fund established with revenues raised, from 
the windfall tax. The Senate would then consolidate the three measures into 
a single energy package. Ways and Means Chairman A1 Ullman (D-Ore) won approval 
for the companies plan by promising to consider the foreign tax credit issue 
as soon as mark up was conducted on the windfall profits tax. It is reported 
that a majority of the committee has agreed to stiffen the original windfall 
tax proposal by taking such measures as increasing the new tax on most 
categories of oil. Chairman Ullman hopes his committee will* finish work on 
the windfall tax bill by the end of this week so the full House can act on 
the measure by the July 4th recess.
Proposed rules have been issued by the IRS on the determination of amounts at
risk with respect to certain activities (see the 6/5/79 Fed. Reg., pp.32235-51). 
The proposed rules would apply to limits for holding, producing or distributing 
motion pictures or video tapes; farming; leasing section 1245 property; and 
exploring for or exploiting oil and gas resources. The proposal would apply 
to all non-corporate taxpayers engaged in one or more of these activities. In 
addition, they would apply to electing small business corporations and 
personal holding companies if engaged in one or more of these activities. The 
proposal would be effective for taxable years after 12/31/79. Comments and a 
request for a public hearing on the rules are due by 8/6/79. For more 
information contact David Jacobson at 202/566-3923.
Proposed amendments requiring newly organized banks to provide an offering
circular to investors when offering equity or debt securities appeared in
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the 5/31/79 Fed. Reg., pp.31190-97.. The proposal seeks comments on seven 
specific items including changes to the financial statement and reports by 
the independent accountant conforming to GAAP. Comments are requested by 
7/30/79. For further information contact Ralph Janvey at 202/477-1954.
The Comptroller of the Currency has issued proposed amendments in response to 
recent SEC changes (see the 6/4/79 Fed. Reg., pp.31984-32001). The proposed 
amendments cover areas of management remuneration, corporate governance, 
beneficial ownership, changes in independent accountants, and services and 
fees of independent auditors. Comments are requested by 8/3/79. For 
additional information contact Ralph Janvey at 202/477-1954.
For additional information contact:
Steven Woolf, Susan Retter or Teresa Travers 
202/872-8190
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